
IMPORTANT PROPERTY TAX LAW CHANGE 

A New Homestead Market Value Exclusion Replaces the Homestead Market Value Credit 

 

 

 

 

 
 
 
 
 
 

Old Law:  All homesteaded property less than $413,800 in value received a Homestead Residential Market Value Credit.  
This credit reduced the property taxes billed and was shown on line 4 of the property tax statement mailed in March of 
each year. 

New Law:  All homesteaded property less than $413,800 in value will receive a Homestead Market Value Exclusion.  This 
value exclusion will be identified on the valuation notices mailed in March of each year.  The taxable value listed on your 
Proposed Property Tax Statement has been reduced by the amount of the homestead exclusion. 
 

Old Law: 
Estimated 

Market Value 

Old Law: 
Taxable 

Market Value 

Old Credit Law: 
Property Tax  

Reduction 

New Law: 
Estimated 

Market Value 

New Law: 
Taxable Market Value 
With Value Exclusion 

New Law: 
Property Tax 

Reduction 

$76,000 $76,000 $304.00 $76,000 $45,600 $0 

$150,000 $150,000 $237.40 $150,000 $126,300 $0 

$250,000 $250,000 $147.40 $250,000 $235,300 $0 

$350,000 $350,000 $57.40 $350,000 $344,300 $0 

$400,000 $400,000 $12.40 $400,000 $398,800 $0 

$425,000 $425,000 $0 $425,000 $425,000 $0 

 
Why is this state law change resulting in higher taxes?    
 

State money is no longer reducing your property taxes.  By eliminating the credit, the state saves $260 
million dollars per year.  This was one cost-saving measure the state used to help close the $5 billion two-year state 
budget deficit.    In Scott County, this means a total of almost $6 million dollars in credits that were calculated as 
reductions to property taxes will now be paid by property owners. 

Additional Information for Homeowners: 

Affected homeowners with household incomes below $100,780 or whose property taxes increase by more than 12% or 
$100 (whichever is greater) may qualify for the state’s property tax refund and, if qualified, will be eligible for all or a 
portion of the increase to be refunded. 
 

The form to apply for the state’s property tax refund is the M1PR, is available at: 
http://taxes.state.mn.us/pages/current_forms.aspx 
 
 

The 2011 Legislature repealed the Homestead Residential Market Value Credit and replaced it with 
a new program called the Homestead Market Value Exclusion.  This change is impacting the 
property taxes on all homestead and non-homestead property for Pay 2012. 
 
This credit was calculated as a direct reduction to your property taxes.   No local government has 
the authority to change the laws passed by the legislature. 
 

What is a credit? 
A credit is a reduction in the amount 
of taxes you pay 

What is an exclusion? 
An exclusion is a reduction in the 
amount of property value subject to tax 

http://taxes.state.mn.us/pages/current_forms.aspx

